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In the closing menths of the year 1918, the Sixth Federal Reserve 
District experienced considerable uncertainty, but there seems to be 
a strengthening of confijence that cotton, the main agricultural product, 
has righted itself and that from now on there will be a continued gradual 
increase until the price of the commodity reaches something like its real. 
value. The district appears to be taking on 2 more confident view, and 
buyers of cotton are finding it rathe: difficult to purchase ary great 
amount of the staple at prevailing prices. This feeling is based largely 
on the fact that this is the fourth short cotton crop in succession for 
this country; and, with the high prices prevailing for the manufactured 
product and the necessarily increased demand which must come with peace 
adjustments, there will be a market based mere on the law of supply and 
demand. A great deal of the cotton held is cotton stored on the farms of 
the producer, end bank borrowings show that there is no very great per- 
centage of loans on cotton other than to cotton factors. 


As tc Sea Island cotton, comparatively very little of it has been 
marketed, and the producers feel that unless a higher price prevails, 
present holdings will be dead less. There are no sales of Sea Island 
cotton, and it is reported that very few bales of this year’s crop have 
been sold, except to speculators. This is a very unusual condition and 
it is working considerable hardship on the growsrs and merchants. An 
investigation as ta the cost of production cf Sea Island and long staple 
cotton shows t.2% it has probably cost the grower around 70¢ a pound, 


lint; at least, not less then 65¢. 


General farming conditions are just now in a state of uncertainty or 
rather an awaiting state. t is the season of the year when farmers are 
getting ready and making their arrangements for next year’s work. Unless 
the price of cotton meterially increases, there will b- a tendency to 
raduce the planting of this comucdity and increase acreage in general 
farm products. Some of the earlier crops. such as lettuce and celery, . 
are already planted in the district, and the only dark cloud in the 
agricultural situation appears to Le the present price of cotton. Wheat, 
rye and crimson clover crops are in fine condition, and, with the present 
weather conditions, the farmers look forward to fine winter pasturage. 


In the Flerida fields, market conditions on both oranges and grape- 
fruit have been satisfactory, except, on account of unfavorable weather 
conditions, many shipments of oranges reached destination showing con— 
siderable decay. Such shipments, of course, lowere’ prices; and, con- 
sequently, the average net result on oranges shipped during November has 
nct been as high as would have been the case, nad the fruit been carried 


in better shape. 
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Generally speaking, the farmer is in the best financial shape that 
has prevailed in many years and is holding his cotton and other surplus 
crops for prices felt justifiable on account of high cost of production. 
While the average farmer sold a sufficient amount of his crop in the 
fall to satisfy maturing obligations and is probably in better financial 
shape than for several years; yet, with the prevailing uncertainty as to 
the price of cotton, he is considerably handicapped in mapping out his 
work for next year. 


Both rosin and turpentine advanced rapidly until the middle of 
November, when it was apparent that a reaction would take place. 
Prices have gone off sharply since then and the market is not yet in 

a settled state. It is evident that a readjustment is taking place, 
Owing to the rapid approach of the peace conditions. This decline is 

not unreasonable, considering the long and steady advance, during which 
the value of turpentine increased more than 50% and rosin more than 100%. 
It may also be attributed to the cancellation of war contracts and the 
refusal on the part of the Goverment to ajlow naval -tores to be exported 
at this time. This condition is thought to be only temporary, and it is 
felt that before long the market will again be strong and on the up-grade. 


Labor conditions are not much improved, but the return of the men 
from the Army and the releasing of a number of men from general Goverment 
work will no doubt improve labor conditions rapidly. Transpotation faci-— 
lities are very good, and, in many sections, are reported as improved 

over last month. 


. General Holiday business is extremely good, in all lines; people 
appear to have plenty of money and are strong in their inclinations to 
spend it, for luxuries to a far greater extent than ever known in the 
district. . 


The lumber industry i+ still handicapped by a shortage of labor and 
it is not thought that production will get back to normal for some time, 
Stocks on hand are low at the mills. Values are firm and no recession in 
prices looked for. Dealers report some increase in sales, but there will 
hardly be much activity before early spring. There is a very general 
improvement in railroad services cars are more plentiful and very littls 
Complaint is now registered. 


In the Alabama coal fields, many mines continue to be effected by the 
‘spread of the influenza, and the coal production is somewhat handicapped, 
tho showing an increase. In November, there were 1,706,337 tons mined, 
against 1,425,219 tons in October. Car service in this 4 has 
improved and labor conditions are fairly good. 


Production of graphite in Alabama show up well. During July, 
August and September, 1918, it is reported that 1,684 tons of domestic 
flake graphite was shipped from the United States, of which amount 

Alabama furnished 1,185 tons. 


Steel production is reported satisfactory, with mills rapidly 
adjusting themselves to meet advanced conditions. The signing of 
the armistice has had no appreciable effect on production, as the 
mills are well supplied with orders, and it is certain that the needs 
and requirements for steel, both here and abroad, will demand an immense 
tonnage increase, which will keep the steel mills actively employed for 
several years, Labor conditions in this field show slight improvement, 
with sales, prices and the outlook reassuring. 


Pig iron production in the Birmingham zone for November, 1918, amounted 
to 206,368 tons, as against 208,470 tons in October. The big 110 inch plate 

mil] at Birmingham will soon be turning out steel plates for use in the build 
ing of steel ships in the shipbuilding plants. 


Banks throughout the district are in excellent condition with deposits 
still increasing. Collections are rather slow on account of the cotton 
holding movement, and interest rates are higher than a year ago. 


While war wages were extremely high, compared with normal times, the 
cost of living increased in a gradual proportion, and, with the general 
disposition of the American people to spend money and enjoy heretofore 
luxuries, very little, if any, real saving or spirit of economy has grown 
out of t..e war conditions. Inquiries made of numerous bankers throughout 
the district show that the Liberty Bond and Thrift Stamp Campaigns have 
had a marked effect from a saving standpoint among people other than the 
laboring or wage earning class. While a number of saving banks report 

a decline in deposits, this is largely due to the transfer from savings 
accounts to these Government investments. Thre appears to be a Jis- 
position on the part of the wage earner who purchased Liberty ‘onds now 
to dispose of the same, feeling that he has fulfilled his patriotic duty. 


It is the consensus of opinion of commercial and industrial leaders 
that there will be a marked expansion in almost every line of commerce 
and industry; and, with a satisfactory co-operation of labor and capital, 
the outlook promises exceedingly bright and will continve for several 
years. During the war, very little construction work or building was 
carried on and contractors are looking forward to great activity in 

these lines. The lifting cf the capital issues ban on stocxs and bonds 
and public expendures involving $100,000 and less has given a new impetus 
in many lines and more especiall; in rural road building. 


While this district enjoys an extensive diversified line of commercial 
and industrial resources, the main-stay of the section is agriculture. In 
many sections, farmers have organized farm loan societies under the Federal 
Land Bank Act and have availei themselves of the opportunity to secure 
money thru this medium at low rates of interest, running over an amortimizsdé 
schedule of payments that renter the loans more desireable, from the 
standpoint of the borrower, and more easy to repay than the old short-term 
mortgage debts. These agencies will mean much in the next few years to 

the development of the South, and the vrespects, taken all in all, bid fair 
to a wonderful growth and prosperity, so secon as conditions shall have 
adjusted thomselves after the peace negotiations are concluded, | 
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In the closing months of the year 1918, the Sixth Federal Reserve 
District experienced considerable uncertainty, but there seems to be 
a strengthening of conficence that cotton, the main agricultural product, 
has righted itself and that from now on there will be a continued gradual 
increase until the price of the commodity reaches something like its real 
value. The district sppears to be taking on a more confident view, and 
buyers cf cotton are finding it rather difficult to purchase any great 
amount of the staple at prevailing prices. This feeling is based largely 
on the fact that this is the fourth short cotton crop in succession for 
this country; and, with the high prices prevailing for the manufactured 
product and the necessarily increased demand which must come with peace 
adjustments, there will be a market based more cn the law of supply and 
. demand. A great deal of the cotton held is cotton stored on the farms of 
the producer, and bank borrowings show that thers is no very great pere- 
centage of loans on cotton cther than to cotton factors. 


As to Sea Island cctton, comparatively very little of it has been 
marketed, and the producers feel that unless a higher price prevails, 
present holdings will be dead lcss. There are no sales of Sea Island 
cotton, ani it is reported that very few bales of this yeur’s crop have 
been sold, except to soeculators. This is & very unusual condition and 
it is working considerable hardship on the growers and merchants. An 
investigation as to the cost of production cf Sea Island and long staple 
cotton shows tuat it has probably cost the grower around 70¢ a pound, 
lint; at least, not less shan 65¢. 


General farming conditions are just now in 2 state of uncertainty or 
rather an awaiting state. It is the season of the year when farmers are 
getting ready and making their arrangements for next year’s work. Unless 
the price of cotton materially increases, there will bs a tendency to 
reduce the planting of this comsodity and increaso acreage in general 
farm products. Some of the earlier crops. such as lettuce and celery, 
are already planted in thse district, and the only dark cloud in the 
agricultural situation appears to Le the present price of cotton. Wheat, 5 
rye and crimson clover crops are in fine conditicn, and, with the present 
weather conditions, the farmers look forward to fine winter pasturage. 


In the Florida fields, market conditions on both oranges and grave- 
fruit have been satisfactory, except, on account of unfavorable weather 
conditions, many shipments of oranges reached destination showing con-— 
siderable decay. Such shipments, of ccurse, lowere prices; and, con- 
sequently, the average net result on oranges shipped during November has 
not been as high as would nave been the case, nad the fruit been carried 


in better shape. 


Generally speaking, the farmer is in the best financial shape that 
has prevailed in many years and is holding his cotton and other surplus 
crops for prices felt justifiable on account of high cost of production. 
While the average farmer sold a sufficient amount of his crop in the 
fall to satisfy maturing obligations and is probably in better financial 
shape than for several yearss yet, with the prevailing uncertainty as to 
the price of cotton, he is considerably handicapped in mapping out his 


work for next year. 


Both rosin and turpentine advanced rapidly until the middle of 
November, when it was apparent that a reaction would take place. 
Prices have gone off sharply since then and the market is not yet in 
a settled state. It is evident that a readjustment is taking place, 
Owing to the rapid approach of the peace conditions. This decline is 
not unreasonable, considering the long and steady advance, during which 
the value of turpentine increased more than 50% and rosin more than 100%. 
It may also be attributed to the cancellation of war contracts and the 
refusal on the part of the Goverment to ajlow naval tores to be exported 
at this time. This condition is thought to be only temporary, and it is 
felt that before long the market will again be strong and on the up-grade. 


Labor conditions are not much improved, but the return of the men 
from the Army and the releasing of a number of men from general Goverment 
work will no doubt improve labor conditions rapidly. -Transpotation faci-— 
lities are very good, and, in many sections, are reported as improved 
over last month. 


General Holiday business is ext.:emely good, in all lines; people 
appear to. have plenty of money and are strong in their inclinations to 
1 spend it, for luxuries to a far greater extent than ever known in the 

district, 


| The lumber industry i+ still handicapped by a shortage of labor and 

| it is not thought that production will get back to normal for some time, 
Stocks on hand are low at the mills. Values are firm and no recession in 
prices looked for. Dealers report some increase in sales, but there will 
hardly be much activity before early spring. There is a very general 
improvement in railroad service; cars are more plentiful and very little 
Complaint is now registered. 


In the Alabama coal fields, many mines continue to be effected by the 
spread of the influenza, and the coal production is somewhat handicapped, 
tho showing an increase. In November, there were 1,706,337 tons mined, 
against 1,425,219 tons in October. Car service in this field has 
improved and labor conditions are fairly good. 


Preduction of graphite in Alabama show up well, During July, 
August and September, 1918, it is reported that 1,681 tons of domestic 
flake graphite was shipped from the United States, of which amount : 
Alabama furnished 1,185 tons, 


Steel production is reported satisfactory, with mills rapidly 
adjusting themselves to meet advanced conditions, The signing of 
the armistice has had no appreciable effect on production, as the 
mills are well supplied with orders, and it is certain that the needs 
and requirements for steel, both here and abroad, will demand an immense 
tonnage increase, which will keep the steel mills actively employed for 
several years, Labor conditions in this field show slight improvement, 
with sales, prices and the outlook reassuring. 


| 
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Pig iron production in the Birmingham zone for November, 1918, amounted 
to 206,368 tons, as against 208,470 tons in October. The big 110 inch plate 
mil] at Birmingham will soon be turning out steel plates for use in the build 
ing of steel ships in the shipbuilding ptants. 


Banks throughout the district are in excellent condition with deposits 
still increasing. Collections are rather slow on account of the cotton 
holding movement, and interest rates are higher than a year ago. 


While war wages were extremely high, compared with normal times, the 
cost of living increased in a gradual proportion, and, with the general 
disposition of the American people to spend money and enjoy heretofore 
luxuries, very little, if any, real saving or spirit of economy has grown 
out of tie war conditions. Inquiries made of numerous bankers throughout 
the district show that the Liberty Bond and Thrift Stamp Campaigns have 
had a marked effect from a saving standpoint among people other than the 
laboring or wage earning class. While a number of saving banks report 
a decline in deposits, this is largely due to the transfer from savings 
accounts to these Government investments. Thre appears to be a jis— 
position on the part of the wage. earner who purchased Liberty fonds now 
to dispose of the same, feeling that he has fulfilled his patriotic duty. 


It is the consensus :cf opinion of commercial and industrial leaders 
that there will be a marked expansion in almost every line of commerce 
and industry; and, with a satisfactory co-operation of labor and capital, 
the outlook promises exceedingly bright and will continve for several 
years. During the war, very little construction work or building was 
carried on and contractors are looking forwara to great activity in 
these lines. Tne lifting cf the capital issues ban on stocks and bonds 
and public expendures involving $100,000 and less has given a new impetus 
in many lines and more especiail, in rural road building. 


While this district enjoys an extensive jiversified line of commercial 
and industrial resources, the maiv-stay of the section is agriculture. In 
many sections, farmers have organized farm loan societies undgr the Federal 
Land Bank Act and have availei themselves of the opportunity to secure 
money thru this medium at low rates of interest, running over an amortimize: 
schedule of payments that render the loans more desireable, from the 
standpoint of the borrower, and more easy-to repay than the old shor+-term 
mortgage debts. These agencies will mean much in the next few years to 
the development of the South, and the prospects, taken all in all, bid fair 
to a wonderful growth and prospe-ity, so soon as conditions shall have 
adjusted themselves after the peace negotiations are concluded. 
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While general business seems to be good for this season of 
the year, it has not ceveloped as was anticipated following the signing 
of the armistice. There seems to be a general disposition on the part 
of the business man, and more particularly the manufacturer, to proceed 
with considerable caution. In view of the high pric.s of labor and raw 
materials, manufacturers are inclined to reduce their output for fear of 
acquiring a surplus stock under a high cost of production, This, added 
to the fact that men are being rapidly released fror the Army, has caused 
considerable relief in the labor market, and will gradually tend to a 
chang® in the general wage scale. 


The real estate business is showing a gradual improvement, 
though slow, with consideraply increased activity in building, which 
will undoubtly increase further with the coming spring. Passenger and 
freight traific continue heavy . 


Prospects have brightened considerably in the wholesale 
dry-goods and notions line, and travelling salesmen report that the 
January business is about normal for the month, which is conside-ed the 
big month of the season, The.e is a tendency everywhere, among the | 

merchants, alsc cn the rart of the cust mers, to go on a cash basis. 
This condition has becn more or ‘ess caused by war time experiences 
people have learned to econcmize and save, and its effect has been 
marvelous upon the public, in that one only buys as necessity requires, 
cutting out extravagant purchesees of unnecessary articies. 


Failures show a wonderful decrease, practically none 
being reported during the month of December. 


Bank deposits are reported as showing a steady im— 
provement, with collections about the same as previous month. There 
is probably a more than usual demand for loans from merchants and from 
farmers. While the farmer is not borrowing to any great extent on 
cotton being held, the fact of his not disposing of same brings about 
an increased borrowing on the part of the merchant. 


Bank dividends in the district show an increase in 
their reports of December 31, as compared with the previous year. 


There is given below a comparative statement of total 
clearings for the years 1917 ani 1918, of the fourteen largest Clearing 
House Associations in this district: 


1917 1918 
Birmingham, Ala. $134,457,498.46 $350, 176,657.29 
Mobile, Ala. 70,965,872.91 77, 258,107.96 
Montgomery, Ala. 59,713,862.73 80,426,536,89 
Jacksonville, Fla. 207,077,841.07 282,876,729.07 


Tampa, Fla. 59,582,510.65 73, 926,741.66 
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Atlanta, Ga. $1,605,493, 790.82 $2,509,457,202.87 


Augusta, Ga. 154.,096,491.69 191, 257,769.07 

Wacon, Ga. 91, 317,790.30 107, 262,652.95 

Savanneh, Ga. 415,556,110.11 377,233, 014,99 

New Orleans, La. 1,968,023,811.65 2,660,460, 335.0% 

Vicksburg, Miss. 16,821,141.71 21,217,764.61 

Chattanooga, Tenn. 205, 456,856.07 -958,822,628.48 

‘Knoxville, Tenn. 125,097,419.84 139,393, 356.04 
Nashville, Tenn. 532, 907,289.87 746,156,610.95 

$5,696,569, 287.88 $7,875,926,107.85 

Increase $2,179,356,819.97 


Increase for year .3825 


Not only do the bank clearings of the district show a large 
increase, but the receipts of the post offices have increased propor- 
tionately. Part of this is accounted for by the advance in postage rates, 
but reports show that there was a greater volume of business handled than 
in previous years, the increase in postage rates being more than offset 
by the tons of franked government mail handled during the year. 


Although cotton is still the districts’s greatest and most 
valuable crop, the aggregate value of foodstuffs for man and beast raised 
during the year 1918 was far more than that of the principal crop. In 
Georgia the cotton crop is valued at approximately $588,750,000; in 
Missippi $161,058,000, and in Alabama $115,000,000. 


The value of the corn crop alone ran cotton a close second | 
in all of these states. The total value of Alabama crops for 1918 is 
placed at approximately $359,000,009; and in Georgia $590,000,000. 


From the standpoint of the producer, the most interesting 
item of course is the values in dollars and cents, and not the acreage or 
production, and the past year is unprecedented in that large crops have 
been accompained by high prices for nearly all farm products, with 
possibly the exception of cotton and cotton seed, which at present is 
ruling at prices not equal to those of last year. However, the most 
important point in connection with the agricultural situation is that 
the planter has not only produced a good cotton crop, but has paid 
most all of his debts in addition to storing away sufficient food for 
man and beast for the coming early spring and summer work, and is 
able to carry his surplus cotton crop without heavy borrowing. 


Prior to the signing of the armistice, indications pointed 
tc a large increase in the wheat crop, but the apparent conclusion of 
the war caused many to abandon their proposed sowing. At present the 
wheat is in splendid condition, with little danger except from a heavy 
freeze. Fall plowing has fallen somewhat below normal, attributed largely 
to weather conditions and a general relaxation foliowing the signing of 


the armistice. 


It is felt that should the coming seasons be at all favorable, 
the district will produce above normal crops, as the farmers are planning 
extensive operations and with the war over, and shipping facilities 
improved, they will now be able to obtain sufficient nitrate of soda which 
has been lacking since the begining of the war with Germany. 
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Of the citrus crop of 1918 and 1919, it is probable that around 
3,000,000 boxes of oranges and grapefruit remain on the trees to be 
shipped. At this time the market is strong on both oranges and 
grapefruit at higher prices than prevailed a short time ago, and 
indications point to satisfactory prices during the remainder of 
the Season, Shipments from the state during the month t°Otaled 4,082 
cars of oranges, and 863 cars of grapefruit. 


The early vegetable crop of Florida was reported in splendid 
condition, Tomatoes are bringing approximately $12.00 per crate, and 
beans from $5.00 to $6.00. The early lettuce crop is estimated at 
around 1500 cars. While lettuce began to move in December, the bulk 
of the crop is shipped during January and Febuary, with shipments 
continuing through March, Prices range from $3.75 to $4.00. The 
acres in Potatoes for the coming season indicate a decrease. 
Rains have delayed planting in many sections and the crop will be 
from ten to fifteen cays late. The celery market is reported entirly 
satisfactory, prices ranging as high as $5.25 per crate at shipping 
point. Though the acreage is only about sixty per cent of that of 
the previous year, the crop is estimated at 1500 cars. Weather con— ‘ 
ditions have been altogether saisfactory. There has been some damage 
from freeze, but nothing very far reaching, the citrus crop not 
suffering in the least. 


Naval stores are again on the upward trend, the prices of 
turpentine having advanced considerably since last report. Rosin also 
is more active, There seems to be no reason why prices for both com- 
modities should not remain high. The principal factor in the price 
course of naval stores will be shipping conditions. Should ample 
freight room be obtained in the next few months and the rates have 
reached a reasonable level, a very active exporting demand is 
anticipated, but even if freight conditions should remain unfavorable, 
the inherent strength in rosin and turpentine is so fully recognized 
that the returns which the producer will get for his product will be 
very remunerative this season, 


December is usually an off month in ccal output, due to the 
Christmas holidays; the extremely cold weather and <ickness caused 
by the influenza resulted in a considerably decreased output. Only 
1,245,306 tons were mined in December, against 1,706,337 tons in 
November 1918. The production of coal in Alabama for the year 1918 
shows an increase of 6% over the 1917 production, or an increased 
tonnage fcr the year of 1,212,000 tons. Coke production of the 
state in 1918 amounted to 5,242,000 tons, Alabama ranking third in 
the coke production during the year. 


The output of pig iron for December was 198,263 tons, for 
' November 194,384 tonss the production in 1917 was 2,953,705 tons, 

and for 1918 2,488,390 tons, a reduction in 1918 of 465,315 tons 

h Labor shortage and inferior raw materials largely contributed to 

fF decrease? production in 1918, but a heavy increased production is 
expected during 1919, as labor shortage is rapidly improving and 
railroad service is much better. There will be a large demand for 
pig iron during the coming year, and the operators are making 
necessary repairs and preparations in orden to be able to supply — 

the increased ‘demands. 


With the lighting of fires in the Fairfield Steel Mills, 
and with the completion of the Mobile—Birmingham Ship building 
Fabricating Steel Plant, together with the steel mills at Gadsden — ' 
and Ensley in full operation, there will be a large increased steel] 
output. The steel industry, although some orders were cancelled by 

the Government, after the signing of the armistice, is in good shape. 
Unfilled tonnage on hand is sufficient to keep the mills operating 

at full capacity. 
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The pipe manufacturing plants are not doing much at 
this season, This is usually the case at this time of the year, 
but with the coming of spring and summer months they will be : 


operating at full speed. 


There is little change since my last report on the 
Lumber industry. The unusual amount of rain and the extremely 
cold weather has seriously interfered with the manufacturers; 
stocks remain low, probably not over 60% to 65% of normal, 
Considerable inquiries, but buying is light: buyers are waiting 
for developments before stocking up heavily, the indications, 
however, not pointing to a decline in prices. 


The retail lumber business, as is usually the 
case at this season, is quiet, Lut developments point to a 
large increase in building operations during the spring and 


summer months. 
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Reports from all sections of the Sixth Federal Reserve District 
indicate that while business conditions generally have been good during 
the past month, considerable caution is being exercised by business men 
in all lines, especially by jobbers and retailers, on account of the 
expected decline in the prices of practically all commodities, not only 
of manufactured products, but also of raw materials. In some lines, of 
course, manufactured products marketed during the next few months will _ 
be produced from raw materials bought at prices which controlled during | 
| 


the war, and for this reason the decline in prices may be delayed somewhat 
in those lines. Notwithstanding this, however, buyers are holding off, 
expecting that prices will begin to decline momentarily. In the past few 
weeks, prices of several articles of food, including butter, eggs, and a 
few other standard articles, have declined slightly. 


@ most. determined, and probably the most influential and powerful, 
movement in the interest of the cotton grower. Meetings have been held 
in the interest of this movement, attended by Governors of the cotton 
producing States, large cotton farmers, bankers and business men, and it 
is planned to extend the organization into every county of each cotton 
State, with a view to having farmers hold off the market every possible 
bale of last year’s cotton, until the price reaches 35 cents a pound, 
and to reduce the acreage planted to cotton the coming season at least 


one-third. 


| AGRICULTURE * The past few weeks have seen organized in the South 


Those who have studied the cotton question have for several 
years urged the Southern farmer to reduce the acreage planted in cotton, 
and it has been conclusively shown that more actual money is received 
for a short crop than for a large one. Farmers of the South have been 
urged to diversify, to raise all of the foodstuffs required for their 
families, to raise more cattle and hogs, and all of the feed they 
require, and to produce cotton only as a money crop, and in this way 
place themselves in a position to hold cotton indefinitely for a 
satisfactory price. 


While the production for the past four years has been short — a 
of normai, it has been Practically impossible during thet period to export ~ | 
cotton to foreign countries at war, and the world consymption of American 
cotton has been materially lessened, With the war over, however, and with 
foreign countries practically barren of cotton, it is felt that as soon as 
Ships can be provided to transport our cotton to those countries, tnere 
will be a greatly increased demand for our great Southern crop. 
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Resolutions have been adopted at some of the meetings recently 
held, urging President Wilson to arrange to have the embargo on shipments of 
cotton to the central European powers‘lifted. If this wera done, and if ships 
could be promptly provided, the certain demand for our staple would warrant a 
price much higher than that which now prevails. e 


The live stock industry in the district is increasing, both in 
the number of animals raised and in the value, more cattle, milk cows, hogs, 
goats and horses caving been raised last year than ever before. The value of 
all live stock raised in Alabama during the year 1918 is quoted at $155,586,000. 
being an increase of $28,574,000. over 1917. The establishment of packing 
houses has recently caused farmers who heretofore have not raised live stock, 
to turn their attention to this industry. 


The latter part of January and first part of February saw an 
average decline in cattle prices on the Florida market of one dollar, which 
is unusual for this season, The result has been a decided lightening run, 
and receipts are now far below normal in that market. The tone of the hog 


market is improving. 


i Figures published by the Bureau of Crop Estimates, Department 
of Agriculture, at Washington, indicate that Georgia ranked fourth in the 
United States in 1918 in the value of all crops raised; Missippi sixteenth, 
Alabama twentieth, Tennessee twenty-fourth, Louisiana twenty-sixth, and 
Florida thirty-sixth, the total estimated values for the states being: 


Georgia $ 590,292,000. Tennessee $ 325,356,000. 
Missippi 403,789,000. Louisiann 282,640,000, 
Alebama 366,677,000. Florida 103,144,000. 


; Rice and sugar are both inactive. Foreign stocks are begining 
to arrive, but domestic output has been disposed of. 


Larger acreages have been sown in wheat this year, in the 
district, than ever befcre, and farmers are expecting a bumper crop. 
Tobacco is also on the jncrease, and is bringing a whieh: price. 


The movement of citrus fruits up to and including January 31 
amount to 10,090 cars of oranges, and 4,577 cars of grapefruit. Abnormally 
high prices are prevailing on celery. Railroad records show that up to and 
including January 3lst, 3,142 cars of celery had been moved from the State 
of Florida. The lettuce season is practically at an end; results have been 
highly satisfactory, as growers have received unusually high prices. Florida 
cabbage has not up to this time done so well, but indications point to an 
improvement in this market. The tomato crop is in good shape, and if 
favorable conditions continue, a big crop is expected. A large potato crop is 
expected unless weather conditions change. 


In Central Florida the peanut crop has been very large, the 
production far exceeding the facility of mills and warehouses which handle © 


the crop. 


PINANCTAL Reports from ail parts of the district where cotton is the 
: main crop indicate a persistent demand for money, due 
principally to the determination of farmers to hold, and the necessity of | 


having to borrow on cotton, and to renew cotton paper. Attributed also to 
the holding movement is the fact that collections in these particular 
communities are reported slower than for the same time last year. Bank 
deposits in Georgia are generally not equal to last year, while in Florida, © 
Tennessee and Alabama increase is indicated. In Louisiana, demand for 

loans has decreased, caused largely by marketing of sugar and rice crop. : 
anterest rates remain unchanged, though alittle high than a year ago. Deposits 

clearings show increase, the latter an increase of 16% for the period January 

15: +0 Februar; 15 as compared with the same nsnseg in 1918. 
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Figures furnished showing postal receipts at the larger cities of 
the district indicate decreases as compared with December, except in 


two instances 
POSTAL RECBIPTS 
. December 1918 January 1919 
Atlanta $ 226,202.38 $ 237,555,.98 
Birmingham 76,000.00 75,371.02 
Jacksonville 78,042.06 66,933.59 
Nashville 94,188.17 102,068.05 


Montgomery 42,392.39 ~ 37,348.89 


No information is available to indicate any large construction 
projects in the near future. However, the larger towns and cities of 
the district are expected to experience an appreciable boom in building 
activities as soon as the weather opens up and conditions will permit the 
erection of houses. Notwithstanding the high cost of building materials 
many houses will be put up in order to supply the shortage which has 
existed for many months in the larger cities of the district, due in part 
to the Government’s restrictions on building. 


BUILDING PERMITS ISSUED IN JANUARY 1919. 


Repairs and Additions New Buildings 


Number Amount Number Amount 


Atlanta, Ga. 74 $ 32,800.00 76 $ 236,785.00 
Savannah, ” 5 1,725.00 19 29, 775.00 
Macon, .51 9,401.61 10 7,700.00 
Augusta, 82 4,348.50 

Columbus, " 10 1, 225.00 2 64, 600.00 
Rome 4 12 . 2,050.00 3 1,400.00 
Athens, bd 3 700.00 2 1,125.00 
Nashville, Tenn. 303 69, 297.25 

Clarkesville, 

Chattanooga, " 125 31,845.00 

Birmingham, Ala 177 26,626.00 41 25,470.00 
Anniston 12 27 

Mobile, 2 6,000.00 
Selma, 4 820.00 

Sheffield, * 11 11,390.00 
Jacksonville Fla. 22 17,613.00 8 7,750.00 
Tampa, " 50 1,832.00 17 14,130.00 
Orlando, 7 9 1,792.00 12 14,880.00 
Miami ce 54 69,800.00 
Pensacola, " 124 14,459.00 6 7,375.00 
West Palm Beach, " § 2,825.00 16 29,250.00 


CLEARINGS - JANUARY 1919. 


Atlanta $ 269,276,033.33 Birmingham, $ 54,752,289.19 
Jacksonville 37, 256,989.14 Chattanooga 25,996,917.8E 
Nashville, 72, 754,366.20 Knoxville 11,427,825. 2€ 
Augusta 14 512,263.41 Montgomery 7,595,004.9¢ 
Mobile 7,865,890.38 Savannah 29,839,087.1¢ 
New Orleans 278,319,198.28 ‘Tampa 8,592,296.9' 
LABOR While the return of the soldiers to civil life will no doubt hav: 


its effect as additional military units are demobilized, up to this 
time there has not a sufficiently large number of soldiers been returned to the | 
farm to supply the shortage in farm labor which has existed in this district : 
since the begining of the war. Reports from farming communities indicate that i: | 
a majority of instances difficulty is still being experienced in obtaining the 
necessary labor to plan for a normal crop this year, and only recently the press 
has carried statements to the effect that farmers have secured convicts from the 
gangs, paying the fines, in order to obtain labor for their farms. 
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It is felt, however, that this shortage of farm labor will be 
materially reduced, if not entirely remedied, in the next few months, | 
and that soldiers and munition workerg will return to the farms in 
larger numbers. 


Notwithstanding this reported shortage of farm labor, the 
larger towns and cities of the district report a surplus of workers, and 
as more soldiers are discharged this surplus increases, The wage s¢ale 
has not up to this time been affected, There appears to be an indifference 
on the part of the returning soldier to go back to work, many reports 
stating that soldiers are not anxious to return to their work immediately. 
In the case of the colored soldiers, this disinclination seems to he 
particularly strong, and the quality of service rendered by those that are 
at work does not appear equal to that of the pre-war period. . 


On February 4 the workers in the textile mills at Columbus, 
Georgia, struck for a reduction to eight hours of work, with no reduction 
in pay, The plan was to leave their plants each day after working only 
eight hours, insisting upon ten hour’s pay. Upon reporting for work on the 
day following the strike, the employees found themselves locked out. The 
Mill Operators appeared agreeable to a reduction to eight hours work, on 
account of the prevailing inactivity in the trade, but refused to grant the 
workers ten hours pay. All but two, of the fourteen mills at Columbus, were 
closed following the strike. Since that time several others have opened 
their doors, and are operating on a limited scale, under the statement that 
they desired to give work to loya] employees who returned, although the y 
are operating under this arrangement at a loss. The mill operators seem 
to be content with the situation, as new orders from the general trade have 
not been received, and Government orders have been cancelled. The press 
indicates now that the strike organizers are wiiling to return to work at 
an eight hour day with pay for eight hours. 


LUMBER The output of lumber is still below =ormal, weather 
conditions and labor conditions have kept production down to about 75 
percent of normal. The retail lumber trade shows a small increase, although 
the present volume of business is not large. A further increase is looked 
for with the approaching spring months. It is stated that Saw mill yard 
stocks and northern lumber yard stocks are practically depleted, The mills 
have practically no orders on their books, and both manufacturers and buyers. 
are holding back. It is expected that the mills will be forced to a lower 
price basis, although up to this time there has been no reduction. 


COAL The demand for coal is reported to have decreased, and the 
coal yards are able to meet all requirements. Prices have 

shown a smal] reduction. The coal output in the Alabama district for 

January was 1,430,225 tons, an increase of 184,919 tons over December’s 


production. 


RIRON AND STEEL While the production of pig iron shows a small decrease 


in January, compared with December, the situation is not 
altogether satisfactory, due in part to decreased demands and to the slow 
waiting process and inactivity in prevailing trade conditions throughout 
the country. The output for January was 180,369 tons, as compared with 
198,263 tons in December, 


The pipe plants are not doing much business at present, 
The Steel mills are busy and are working full times their unfilled tonnage 
is sufficient to keep them steadily employed. Unfilled steel tonnage of 
the United States Steel Corporation on January 31st was 6,684,268 tons as 
against 7,379,152 tons on December 31st, 1918. 
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NAVAL STORES The Naval Stores market has been rather quiet during 
the month. There has been a good demagd for turpentine at around sixty-five 
cents, but rosins were rather inactive, While a recession in the prices of 


js rosin may be expected when the market opens up, it is not thought that the 


price decline will be as serious as the basic conditions have not changed, 


Freight rates have been reduced somewhat, but must still be con- 
sidered high when compared with rates prevailing before the war. Export 
is still difficult. The labor situation in connection with this industry 
has not changed, and only a slight incr®ase in production, if any at all, 
is anticipated. 


It is reported that the drygoods trade in Florida figured for 
January about 20 percent short of last year’s business, although collect— 
ions were higher. It is indicated that the *ebruary business will show 
a 20 percent improvement over the same period last year. 


As the time approaches for the floating of the Victory Loan, 
more attention is being given by bankers, financial and business men, to 
the probable terms of the bonds, and the method of disposing of them. 

It is generally felt that these bonds should be more attractive from a 
standpoint of investment, as with the war over and peace practically 
assured, the people cannot be made to realize their obligation to buy to 
their limit as in the previous Liberty Loan Campaigns. 
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REPORT OF 
BUSINESS AND AGRICULTURAL CONDITIONS 
SIXTH FEDERAL RESERVE DISTRICT 


BY 


A. McCORD, 
FEDERAL RESERVE AGENT. 


-0-0-0-0-0-0-0-0-0-0 


While reports from many sections °f the district indicate that 
trade, both wholesale and retail, continues fairly active, the question 
of prices is still a disturbing element, and the attitude of "watchful 
waiting" prevails in almost all lines of business. No great progress 
has been made during the past few weeks toward a return to normal 
conditions. Wholesale and retail merchants are nct disposed to make 
extensive purchases, and are buying cnly to meet immediate requirements. 
Indications are that this condition will continue until merchants are 
satisfied that prices have become more stabilized. 


Bank conditions thoughout the district are reported satisfactory. 
In some instances deposits have increased, but in a large number of cases 
deposits have slightly decreased, due principally to large payments having 
been made to States and Counties, and to the United States Government, for 
taxes, Demand for money shows an increase, and collections are fairly 
satisfactory, considering the fact that much cotton is still in the hands 
of the producers and a large amount of cotton paper is being carried, and 
renewed from time to time, 


Bank clearings for the month of February are smaller in every 
instances reported than for the proceeding month. 


FEBRUARY BANK CLEARINGS 


Atlanta $ 194,217,011.19 New Orleans $ 215,296,592.22 
Savannah 23,270,683.22 Vicksburg 1,471,018.22 
Nashville 57,461,969.37 Jacksonville 32,768,210.37 
Chattanooga 19,118,639.28 Birmingham 46,397,602.97 
Knoxville 10,059,546.01 Montgomery 6,276,946.99 
~ Augusta 10, 739,380.26 Tampa 7,818,373.53 


Excessive rains over the southeastern States during t..e past 
gd two weeks have caused considerable damage to the early vegetable crops, 
especially in Florida, and all over the district this has caused a delay 
in preparing ground for spring planting. 


Since last report the market on Florida oranges and grapefruit 
has continue? strong at high prices. Early bloom oranges are about all 
shipped and there is only a limited amount of the later varieties to go 
forward in the next two or three weeks, The supply of grapefruit to move 
during the next two weeks is lighter than was anticipated, owing to high 
trices that have prevailed resulting in regular shipments throughout the 
geason. The market on celery continued strong until about a week ago, at 
$4.00. Since that time prices have taken a sudden drop, to from $3, to 
$3.50. The Florida cabbage market has strengthened and advanced, and at 
the present time satisfactory and profitable prices are ruling. 
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- It is estimated that the potato crop is damaged to the extent - 
of from 25% to 50% by the recent rains. The prospects for an excellent 
tomato crop were good until the rains set in, damaging it to an extent 
estimated at 50% to 60%. 


Cotton is still being held in large quantities, and the 
movement to hold off the market as much as possible of the cotton still 
in the hands of the producers has gained strength during the past few 
weeks, The acreage planted to cotton the coming season will be 
appreciably less than last year. 


J Continued effort is being made to have the embargo on shipments 
of cotton to the central European powers lifted, as the certain foreign 
demand would without doubt cause ths price of the staple to rise to a 


satisfactory figure. If this were done, trade in all lines in the district 
would be greatly stimulated. 


The production of lumber is still limited, on account of weather 
and labor conditions,present output being probably not in excess of 70% 
of normal. Shipments are practically equal to present output, and stocks 
are, therefore, not increasing. It will probably require sixty days to 
accumulate a fair assortment of lumber at southern pine mills. The ; 


retailers report iarge sales, due to increased demand caused by building 
operations and repair work. 


During the past month a substantial increase is shown in the 
erection of new buildings at many points throughout the district. While 
building materials are high, a scarcity of homes is felt, and many houses 
are now in process of erection. Should building materials decline, a 
great increase in building activities would follow. 


Naval stores operations have not yet become active, and from 
indications it will not be over 15% to 20% in excess of last years output, 
which means from 25% to 30% below normal production. 


Quite a nuuber of small coal mines have shut down on account of 
the lack of orders, and due also, to the high cost of labor. The output 
for February 191¢$, although two iarge coal producing companies failed to 
report, shows total tons mined 1,150,921, against 1,430,225 tons mined 
in January. One cause for this reduction in tonnage is the fact that 
February is a short month. [It is also reported that the negro miner, 


who is receiving very high wages, only works from three to four days 
each week. 


Cotton mills and pipe plants are not active. Their operations 
are injured by lack of orders and from unsettled conditions prevailing 
over the district. 


Although pig iron furnaces were not fully in operation, the 
output of pig iron was greater in February, compared with January, by over 
11,000 tons. This increase is largely. due +o the elimination of in- 
experienced labor, es many of those working in this line before the war 
have returned. An increased tonnage per man has resulted, which materially 
reduces the cost of production. Te present demand for pig iron is light. 


The steel plants are busy and have enough orders booked to 
keep them at full speed for many months. The shipbuilding plants in the 
Scuth will need large quantities of steel, and the steel fabricating 
plants, when completed, will use a large steel tonnage. The unfilled 
steel tonnage of the U. S. Steel Corporation is reported at 6,010,787 
tons, as against 6,684,268 on January 31st, a reduction of 673,481 tons. 
Trade conditions both in iron and steel are not up to the standard, as far 
as demand is concerned, but hope is entertained that both commodities will 
soon be stabilized, and a greater demand result. 
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Labor conditions have improved to some extent, in this industry, both as 
to quantity, and in efficiency. 


It is felt all over the district that as soon as cotton begins to 
move at a satisfactory price, trade in all lines will revive, collections 
improve, and bank deposits show material increases. While the expected 
dowaward trend of prices has not materialized, it is encouraging to note 
reductions in prices of a few standard articles of food during the month. 


POSTAL RECEIPTS 


January 1919 February 1919 


Atlanta, Ga. ; $ 237,555.95 $ 210,501.18 
Birmingham, Ala. 75,371.02 74,063.37 
Montgomery, Ala. 37,348.89 84,394.18 
Anniston, Ala. 17,549.67 9,545.77 
Savannah, Ga. .. 38,266.25 
Nashville, Tenn. 102,068.05 91,817.92 


Jacksonville, Fla. 


66,933.59 


68,095.55 


BUILDING PERMITS FHBRUARY 1919 


Repairs and Additions 
Number Amount 


New Buildings 
Number Amount 


Savannah, Ga. 15 $ 9,100. 19 $ 48,175. 

Macon, Ga. 30 16,400. 12 7,570. 

Augusta, Ga. 95 10,473. 7 12,155. 

Rome, Ga. 430. 2 

Brunswick, Ga. 9 1,200. 18 13, 850. " ie 

Waycross, Ga. 10 1,300. 

Nashville, Teen. 2:7 35,813, 10 28,200. 

Chattanooga, Tenn. 140 57,362. 

Clarkesville, Tenn. 385... 

Birmingham, Ala, 204 80,955. 65 114,875. 

Mobile, Ala. 9 3,200. 

Sheffield, Ala. 2 1,550. 

Jacksonville, Fle. 21 21,4215. 31 74,750, 

Tampa, Fla. - 12 8,300. 44 11,960. 

Orlando, Fla. 2 235. 9 22,950. 

Miami, Fla. 5 2,000. 60 105,800. i 
_ Gaiuesville, Fla. 5 335. 2 3,000. | 
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